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Dairy Report 
 
Dairy- Milk farmers continue to struggle with perhaps the worst margins ever due to deflated milk prices.  Current 
milk and other dairy product prices are not sustainable with the existing cost structure.  Grocers are featuring more 
dairy as May retail prices were the lowest since June 2007.  Still, milk output declines are forecasted to greatly 
intensify in the coming months which should be modestly bullish for the dairy product markets.  The CME cheese 
markets are weak but could turn upward soon.  The butter market may face strong resistance to any upward trend this 
summer.   

 
 Market Trend Supplies Price vs. Last Year 

Cheese Barrels- CME Decreasing Good Lower 
Cheese 40 lb Blocks- CME Decreasing Good Lower 
American Cheese Decreasing Good Lower 
Cheddar Cheese Steady Good Lower 
Mozzarella Cheese Steady Good Lower 
Provolone Cheese Steady Good Lower 
Parmesan Cheese Steady Good Lower 
Butter- One lb Solids Decreasing Good Lower 
Nonfat Dry Milk Increasing Good Lower 
Whey, Dry Increasing Good Higher 
Class I Milk Base Steady Good Lower 
Class II Cream (Heavy Cream)  Decreasing Good Lower 
Class III Milk- CME Increasing Good Lower 
Class IV Milk- CME Increasing Good Lower 
 


